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MONTH IN FOCUS 

Global equity markets were generally positive for 
the first half of the month but reversed that trend 
and began to sell off towards the middle of 
October as uncertainty about the outcome of the 
US elections began and the UK the content of 
the Budget began to weigh. 

Returns in October for the Close Managed 
Funds range were as follows (with respective 
Investment Association sector peer groups in 
brackets): Managed Conservative -0.2% (vs -
0.5%), Managed Income -0.2% (vs -0.5%), 
Managed Balanced +0.3% (vs -0.1%) and 
Managed Growth +0.4% (vs +0.2%). 

 
THOUGHTS FROM THE TEAM 

Generally, growth-focused equity funds 
outperformed those with a more value-orientated 
bias through October. The best-performing 
equity fund was the Baillie Gifford American 
fund, which returned +5.9%. It can usually be 
relied upon to deliver strong returns when 
markets favour growth-orientated companies. 
There was also good outperformance from the 
Premier Miton US Opportunities fund, which 
returned +4.9%, against +3.4% for the broader 
US market; and the CT US Disciplined Core 
fund, which delivered 4.5% for the month. The 
US was the only major market that produced a 
positive return in October. Another Baillie Gifford 
fund - UK Alpha - also returned a positive +0.2% 
for October, compared to -1.4% for the broader 
UK market. 

Returns from fixed income were also largely 
negative in October, particularly in the UK as 

government borrowing and spending was in the 
spotlight in the run up to the Budget. We were 
able to get some positive returns, however, from 
some of our high yield and short duration 
holdings. The Schroder Strategic Credit fund 
returned +0.3% and the TwentyFour Monument 
Bond fund delivered a healthy +0.6% in October. 

The picture within alternatives was again mixed, 
with infrastructure largely negative, with the 
exception of Pantheon Infrastructure on the back 
of positive results - its share price up +4.5% for 
the month, and in double digit territory for the 
calendar year-to-date. Gold also had another 
good month, up around +8.5% in sterling terms. 
 
ACTIVITY 

At the beginning of the month we bought a new 
fund for the strategies in the shape of the BNY 
Responsible Horizons UK Corporate Bond fund, 
to diversify our UK credit exposure. We also 
topped up Pantheon Infrastructure during the 
month on the back of a positive update. Finally, 
we trimmed gold in Managed Income and 
Managed Growth at the end of the month 
following its strong rally. 



 
  
 

IMPORTANT INFORMATION 
This document is intended for use by UK investment professionals only and should not be distributed to or relied upon by retail clients. The 
value of investments will go up and down and clients may get back less money than they invested. Past performance is not a reliable indicator 
of future returns. The information contained in this document is believed to be correct but cannot be guaranteed. Opinions constitute our 
judgment as at the date shown and are subject to change without notice. This document is not intended as an offer or solicitation to buy or sell 
securities, nor does it constitute a personal recommendation. 
 
Close Brothers Asset Management is a trading name of Close Asset Management Limited (Registered number: 01644127) and Close Asset 
Management (UK) Limited (Registered number: 02998803). Both companies are part of Close Brothers Group plc, are registered in England 
and Wales and are authorised and regulated by the Financial Conduct Authority. Registered office: 10 Crown Place, London EC2A 4FT. VAT 
registration number: 245 5013 86.  
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